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ABSTRACT 

Reza Nugraha Valerian, 7173220031. The Effect of Firm Size, Institutional 

Ownership, Profitability and External Assurance on Sustainability Report 

Disclosure of Manufacturing Companies Listed on The Indonesian Stock 

Exchange in 2023. Thesis. Accounting Study Program, Universitas Negeri 

Medan. 

This study investigates the effect of firm size, institutional ownership, profitability, 

and external assurance on the sustainability report disclosure (SRD) of 

manufacturing companies listed on the Indonesia Stock Exchange (IDX) in 2023. 

Utilizing a sample of 47 manufacturing companies, the study employs multiple 

linear regression analysis to test the hypotheses. The analysis includes classical 

assumption tests, t-tests, and F-tests to determine the significance of each 

independent variable on SRD. 

The findings reveal that firm size, institutional ownership, and profitability do not 

have a significant impact on sustainability report disclosure. Specifically, the t-

values and p-values for these variables indicate that their effects are statistically 

insignificant at the 5% significance level. Conversely, external assurance 

demonstrates a significant positive effect on SRD, as evidenced by a t-value of 

3.943 and a p-value of 0.000, confirming the hypothesis that external assurance 

significantly enhances the quality and comprehensiveness of sustainability reports. 

Based on these results, it can be concluded that among the variables studied, only 

external assurance significantly influences the extent of sustainability report 

disclosure. This suggests that manufacturing companies seeking external assurance 

for their sustainability reports tend to provide higher quality and more 

comprehensive disclosures. 
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