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ABSTRACT

This study aims to analyze the effect of capital
expenditure, human development index and
labor absorbed partially and simultaneously on
poverty tFBugh economic growth in Aceh
Province. The type of data used in this study is
quantitative data while the data source used in
this study is secondary data. The objects in this
study are all District/City in Aceh Province
consisting of 18 regencies and 5 cities. This
study uses pooled data that combines time series
data and cross sections for five years, from 2014
to 2015 The data analysis method used in this
study is path analysis. The results showed that

capital expenditure, human development inde§F)

and labor absorbed simultaneously have a
significant effect on economic growth. Capital
expenditure has a positive but not significant
effect on  economic  growth. Human
development index and labor absorbed have a
positive and significant effect on economic
growth. Then capital expenditure, human
development ifEBx and labor absorbed
simultaneously have a significant effect on
poverty. Capital expenditure partially has a
negative but not significant effect on poverty.
EB)man development index and labor absorbed
a negative and significant effect on poverty
and economic growth has a positive and
significant effect on poverty. Capital
expenditure, hufn development index and
labor absorbed have no significant effect on
poverty through economic growth.

Keywords: Capital Expenditure, Human
Development Index, Labor Absorbed, Poverty,
Economic Growth

INTRODUCTION

The Province of Aceh is loEfed at
the northwestern tip of Sumatra (01° 58
37,2 — 06” 04> 33.6” North Latitude and
94°57° 57,6” — 98° 17’ 02” East Longitude)
with the capital city of Banda Aceh. Aceh
Province has an area of 56956 km2.
Administratively in 2019, Aceh Province
has 23 District/City consisting of 18 District
and 5 City, 289 Districts and 6514 villages
or villages. The Province of Aceh has a
strategic position as a gateway to the
national and international trade routes
connecting the eastern and western parts of
the world with its territorial boundaries: in
the south it borders North Sumatra
Province, in the west it borders the Indian
Ocean and in the east it borders the Malacca
Strait. As one of the provinces that has a
strategic position as a gateway for national
and international trade traffic, Aceh
Province must have a rapid economic
growth rate. However, this is inversely
proportional to the current growth rate. As
for Figure 1 below, we can see the
Economic Growth Rate of Indonesia and
Aceh Province:

-— -

_—

Source: BPS of Aceh Province (Data Processed)
Figure 1. Economic Growth Rate of Indonesia and Aceh
Province
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Based on Figure 1 shows the

economic growth rate of Indonesia and
Aceh Province. The Economic Growth Rate
of Indonesia and the Province §f Aceh has
an upward trend. However, the rate of
economic growth in Aceh Province is still
below the rate of growth in Indonesia.
Indonesia's economic growth rate ranges
from 4 to 5 percent. While the economic
growth rate of Aceh Province ranges from
minus 1 to 4 percent.
The potential of capital expenditure in its
role to improve public services should be
the reason for the regional government to
restructure the regional expenditure budget,
which is to increase the proportion of capital
expenditure compared to routine
expenditure. As shown in the figure below,
it can be seen the level of capital
expenditure ratio per total District/City
expenditure in the province.
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Source: DJPK (Data Processed)
Figure 2. Development of Capital Expenditure Ratio
District/City in Aceh Province

Figure 2 shows a comparison of the
development of capital expenditure per total
District/City expenditure in Aceh Province
from 2017-2018. Aceh Province in 2017 has
a capital expenditure ratio per total
expenditure of 16 percent, §h in 2018 of
20 percent which means an increase in
capital expenditure. The highest ratio of
capital expenditure per expenditure in
District/City in Aceh Province in 2017 was
in Subulussalam City and Langsa City by 35
percent and 33 percent. North Aceh and
Pidie districts have the lowest ratios of 16
percent and 15 percent, respectively.

However, the ratio of capital expenditure
per total expenditure of District/City in
Aceh Province in 2018 has decreased. It can
be concluded that the trend of the ratio of
capital expenditure per total expenditure of
District/City in Aceh Province in 2018 has
decreased.

United Nations Development
Program (UNDP) is a program that develops
a mef@re of development performance
called the human development index (HDI)
or the human development index (HDI).
e indicators used to compile the HDI are
life  expectancy, length of school
expectations, a@Ejage length of schooling
and the level of real per capita income based
on purchasing power parity (PPP). The
following are comparative data on the
national human development index and the
Aceh Province.
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Source: BPS of Aceh Province (Data Processed)
Figure 3. Development of Human Development Index
District/City in Aceh Province

Figure 3 shows the HDI in Aceh
Province District/City in  2017-2018,
showing the HDI of Aceh Province by 70.6
percent and increasing to 71.19 percent. In
2017 and 2018 HDI District/City in Aceh
Province were the highest, namely Banda
Aceh City at 8395 percent and 84.37
percent and the lowest at Simeulue District
at 62.88 percent and 63.84 percent.
However, overall the Regency HDI. Cities
in Aceh Province experienced an increase
from 2014 to 2018.

Absorbed labor is a number of labor
force that is already employed (absorbed in
the economic sector). A high labor force is
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formed from a high population. A
workforce that has adequate education and
skills that will be absorbed by the world of
work and will drive the pace of economic
growth. The following can be seen data on
the number of workers absorbed in Aceh
Province in 2014-2018.

Tabel 1. The Number of Workers Absorbed in Aceh Province,
2014-2018

[ Tabes | Penduduk 15 tabun Ke Atas ]

Angkatas Kerja Bekerja Pengangguran

i l_Jle_j | |_Jl1u_|
1.931 823 1 191.489
1.966.018 216.806
2.158.000 172,000
2138512 150,263

Y 353,440 2203717 149.723

2018
" Source: BPS of Aceh Province (Data Processed)

In the above it can be seen that the

number of absorbed workers in Aceh
Province experienced fluctuations that
tended to increase every year and decreased
in 2017. The highest number of absorbed
workers occurred in 2018 reaching
2,203,717 people while the lowest number
of absorbed workers was in 2014 of
1,931,823 inhabitants. The number of
unemployed Aceh Province also continued
to decline, but in 2015 it increased.
Poverty will have a negative impact, thus
hampering the process of regional
development. To overcome the problem of
poverty, appropriate policies and strategies
are needed, so that it will be more effective
in reducing poverty. In Figure 4 can be seen
the comparison of economic growth and the
development of the number of poor people.

—e—Fatmibasbmn B o 0= h.osd sumi

Source: BPS of Aceh Province (Data Processed)
Figure 4. Comparison of Economic Growth and Development
of the Poor Population

Based on Figure 4 shows (g}
economic growth and development of the

number of poor people fluctuate. This can
be seen in 2015 economic growth has
decreased by -0.73 percent but poverty has
also decreased by 3.37 percent, then in 2017
is inversely proportional that economic
growth has increased by 4.18 percent but
poverty has also increased by 2 , 85 percent.
This is inversely proportional to the theory
which states that high economic growth will
reduce poverty.

LITERATURE REVIEW
CapitafExpenditure

In PP No. 58 of 2005 states that
capital expenditures are expenditures made
for the purchase/procurement of fixed assets
and other assets that have a useful life of
more than 12 (twelve)ggonths to be used in
government activities, such as in the form of
land, equipment and machinery, buildings
and buildings, networks, library books and
animals.

Halim (2004:73), capital expenditure
is a regional government expenditure whose
benefits exceed one fiscal year and will
increase regional assets or wealth and
subsequently will add to routine
expenditures such as maintenance costs in
the Gefpral Administration Expenditure
Group. Based on Minister of Home Affairs
Regulation No. 29 of 2002, -capital
expenditure is divided into: public
expenditure an@f] apparatus expenditure.
Syaiful (2007), capital expenditure can be
categorized into 5 (five) main categories:
land capital expenditure, equipment and
machinery capital expenditure, building and
building capital expenditure, road capital
expenditure, irrigation and network, other
physical capital expenditure.

Human Development Index

Humans are the true wealth of the
nation. Human  development places
humanity as the ultimate goal of
development, not a tool of developmengz)
Human development index is defined as a
process of expanding people's choices (a
process of enlarging people’s choices) or a

International Journal of Research and Review (ijirjournal com) 93
Vol.7; Issue: 8; August 2020




Mukarramah et.al. Analysis of the effects of capital expenditure, human development index and labor absorbed

to economic growth and poverty in Aceh province

process that improves aspects of people's
lives (Ardiansyah, 2014).

HDI is one of the measurement tools
that can be used to assess the quality of
human development, both in terms of its
impact on human physical conditions as
reflected in Life Expectancy (health and
well-being) and non-physical nature which
can be seen from the quality of public
education (Widawanto, 2015). The HDI is a
composite index of 3 indices, namely: life
expectancy index, knowledge index (old
school expectation rate and old school
average rate) and expenditure index. The
formula used is as follows:

Health Dimension
AHH — AHHmin
AHHmaks — AHHmin
Education Dimension
HLS — HLSmin

I kesehatan =

THLS = H Smaks — HLSmin
[ RLs — _ BLS —RLSmin

" RLSmaks — RLSmin

IHLS — IRLS

I pendidikan = —

Expenditure Dimension
_ In(pengeluaran) — In(penge luaran)min
- In(pengeluaran) maks — In(pengeluaran) min

Labor

According to the Labor Law No. 13
concerning manpower Chapter 1 article I
regarding stating that manpower is every
individual who is capable of doing public
works producing goods or services to meet
their own ne@ls for the community. Todaro
(2000:319), population growth and labor
force growth as one of the positive factors

that spur economic growth. A large
workforce will increase the number of
[roductive  workforce, while greater

population growth means increasing the size
of its domestic market. The structure of the
population structure based on employment
explains the term absorbed labor that is
labor that has been absorbed by the
economic sector in a certain time.

Temags Karjs Buksa Tomaga Korjs
Anghatan Kevjs Bakas Aaghaten Revjs
1 |
| | ! 1
[r— Bokarje Selslab - Pracrims
Rumah Tanggs Praduseien

Seteaged Lo o

‘bmgangree Prauh

Source: Simanjuntak, 1998:19
Figure 5. Composition of Population and Labor

Figure 5 explains that the population
is divided into t#b namely labor and not
labor. Basically, the workforce consists of
the labor force and not the labor force. The
workforce consists of those who work and
those who are unemploy@l and looking for
work. Whereas the non-labor force group
consists of those Who attend school, those
who take care of the household and other
groups or incoife carners. The three groups
and workforce groups can at any time offer
their services for work. Therefore, this
group is often called the potential labor
force (Simanjuntak, 1998: 19).

Econogg growth

Economic growth shows the extent
to which economic activity will generate
additional community income in a given
period. Because economic activity is
basically a process of using factors of
production to produce output, this process
will in turn produce a flow of remuneration
for the factors of production owned by the
community. With economic growth, it is
expected that people's income as the owner
of production factors will also increase.
a.Classical Economic Growth Theory
Accord@ to Classical economist, Smith,
output is influenced by two main factors
namely total output growth and population
growtliKuncoro, 2010:40). There are three
main elements of a country's production
system, namely capital, labor and natural
resources. The theory put forward by Smith
also explains that in the beginning the
increase in labor will cause an increase in
per capita income, but the population
continues to grow will result in the law of
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more yields which decreases or marginal
production will decrease and lead to an
output condition equal to marginal
production. This situation causes per capita
income to reach maximum value. The
population at the highest point is called the
optimal  population. The population
continues to increase and exceeds the
optimal point, population growth will cause
a decreas@® output (Kuncoro, 2010:43).
b.Harrod-Domar's Growth Theory
Harrod-Domar's growth theory emphasizes
the importance of investing to replace or
add capital goods that can enhance
economic growth. Harrod-Domar's growth
theory explains that any net #jition to
capital stock in the form of new investment
will result in an increase in national output
flows or GDP (Todaro & Smith, 2006:128).
Harrod-Domar uses three components that
affect economic growth, namely the capital-
output or capital-output ratio (k); national
saving ratio or national saving ratio (s),
which is a part of national output that is
always saved; and the amount of new
investment determined by the total savings
(S). Savings (8) is part of a certain amount,
or s, of national income (Y).

c.Sollow Sv§f Growth Theory

The Solow neo-classical growth mgfgl is a
pillar that greatly contributes to the neo-
@3ssical growth theory so that its initiator,
Robert Solow, was awarded the Nobel prize
in economics. The @@low Model is a
development of the  Harrod-Domar
formulation by adding a second factor,
namely labor, and introducing a third
independent variable, namely technology,
into the growth equation. The Solow growth
model is designed to show how capital stock
growth, labor force growth, and
technological progress interact in the
economy, and how it affects the output of
goods and services of a country as a whole
(Mankiw, 2006:84). The Solow model
explains that the increase in output over the
long run is exogenously determined, or in
other words determined outside the model.
The Solow Model predicts that there will
eventually be a convergence in the economy

towards steady-state growth conditions that
depend only on technological development
and labor growth. Steady-state conditions
indicate long-term economic equilibrium
(Mankiw, 2006:86).

Poverty and The Causes of Poverty

Poverty is a social phenomenon and
even considered as a problem faced by
every community in the world throughout
the period where, poverty is a condition a
person is unable to maintain himself in
accordance with the standard of living of his
group, also unable to utilize his energy,
mental or physical in the group these
(Todaro, 2006:152).

According to Jhingan (2010:78),
suggests three main characteristics of
developing countries that are the causes and
at the same time related to poverty. First,
inadequate infrastructure and education that
causes a high number of illiterate residents
and do not have the skills or expertise.
Second, health facilities and poor
consumption patterns so that only a small
portion of the population can become
productive workers and the third is the
population concentrated in the agricultural
and mining sectors with outdated and high-
end production methods. According to
Parwadi (2012), there are three factors
causing poverty when viewed from an
economic perspective, namely:

1 Poverff arises because of inequality in the
pattern of resource ownership that results in
an unequal distribution of income. The poor
have limited resources and are of low
quality.

2 Poverty arises due to differences in the
quality of human resources. Low quality
human resources means low productivity,
which in turn low wages, disadvantaged
fate, discrimination or heredity.

3 Poverty arises because of differences in
access to capital. These three factors that
cause poverty lead to the theory of a vicious
circle of poverty. The poverty circle is a
series that influences each other in such a
way that it will cause a country to remain
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poor and will experience many difficulties
to achieve a better level of development.
The theory of poverty circle was first put
forward by Ragnar Nurkse in Kuncoro
(2000) who said: The poverty circle consists
of market imperfections, low [Ifjkward
investment, underdevelopment, lack of
capital, low productivity, low income and
low savings. ~ The  existence EBf
underdevelopment, underdevelopment, and
lack of capital causes low productivity. Low
productivity causes low income.
Furthermore, low income results in low
savings, so investment is also low. Low
investment results in underdevelopment and
SO on.

RESEARCH METHODS

In path analysis, the number of
structural equations that can be formed is as
many as the endogenous variables. In this
study, many endogenous variables are two
variables, namely economic growth (Y))
and Poverty (Y2). The analytical tool used is
the SPSS tool version 25. The structural
equation in this study can be written in two
equations, as follows:
1. First equation:
Yi=pi Xit paXot p3Xs + ey

Where:

Y, = Economic Growth

X = Capital Expenditure
X = HDI

X3 = Labor Absorbed

P1, P2, P3 = Regression Coefficient
€ = Error Term

2. First equation:
Yo=pu Xy +psXotps Xatpr Y +e2
Where:

Y, = Poverty

X = Capital Expenditure
X5 = HDI

X3 = Labor Absorbed

Y, = Economic Growth

P4, Ps. Pe. p7 = Regression Coefficient
e2 = Error Term

The mathematical model of the path model
is often called a structural model, based on

the hypothesis of this study, it can be
formulated as shown below:

Prebopne Permumtadia S Kemuksmas
Masmgeen (X *  Ekonoms (Y, | — | X

Figure 6. Conceptual Framework

RESULTS AND DISCUSSION

In the substructure equation I
illustrated how the influence of capital
expenditure, HDI and labor absorbed on
economic growth. The path coefficient is
obtained from the t-test results by looking at
the value of beta standardized coefficients.
The path analysis coefficient value is
symbolized by (p). The form and results of
regression of equation I substructure are as
follows:
Yi=pi Xit paXot ps Xz + €4

Coeflicients*
Unstandarduzed Standardized
CoefBcrents CoefBcients
Model -] Std, Ervor Beta T Sig
1 (Constant) 0376 2684 o385 001
Belanga Modal 047 074 024 633 (303
IPM 1940 in M 1896 000
Temaga Kerp 958 044 840 21958 000
Terverap

2. Dependent Vanable Permumbuhas Ekogom:
Source: SPSS (Data Processed)
Table 2. Regression of Equation I Substruocture

Based on the test results obtained partial
significance test results of economic growth.
The results of testing the equation are as
follows:

Y1 =-9376 + 0024X;+ 0.272 Xo>+ 0.840 X3
+ ¢

The interpretation of the results is as
follows:

a.The coefficient on capital expenditure
(X,)=0.024 and t-sig=0528.
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Based on the results of the structural
equation capital expenditure variables are
known to have a positive but not significant
effect on economic growth at a significance
level of 95 percent as indicated by the t-sig
value smaller than «=0.05 (0.528>0.05).
This means that for every 1 billion rupiah
increase in capital expenditure, the
economic growth variable will increase by
0.024 percent.

b. The coefficient on HDI (X;)=0.272 and t-
sig =0.000.

Based on the structural equati§h results it is
known that the HDI variable has a positive
and significant effect on economic growth at
a significance level of 95 percent as
indicated by the t-sig value smaller than
0=0.05 (0.000<0.05). This means that each
increase in the value of the HDI variable by
1 index, the variable economic growth will
increase by 0.272 percent.

c.The coefficient on absorbed
(X3)=0.840 and t-sig=0.000.

Based on the results of the structural
equationfgit is known that the absorbed labor
variable has a positive and significant effect
on economic growth at a significance level
of 95 percent, which is indicated by the t-sig
value smaller than «=0.05 (0.000<0.05).
This means that each increase in the value
of the workforce absorbed by 1 person then
the variable economic growth will increase

by 0.840 percent.

labor

Table 3. R Square of Equation 1 Substructure

Model Summary
Std. Ervor of the
Model R R Square  Adjusted R Square Eshmate
| LI 886 K83 .:.‘I'f‘_
o Predictors: (Constant), Tenaga Kena Terserap, [PM, Belanga Modal

Source: SPSS (Data Processed)

Based on the Table, it can be seen
the value of R Square (R is 0.886. This
shows that capital expenditure, HDI and
labor absorbed are able to provide an
explanation of economic growth@pf 88.60
percent and the remaining 11.40 percent is
explained by other variables not included in
the estimation model. For the value of el

can be calculated by the formula cl=\((1—
R?). Known R” for equation 1 is 0.886, then
e;=V(1-0.886)=0338.

In substructure Il equation described how
the influence of capital expenditure, HDI
and labor absorbed on poverty through
economic growth. The path coefficient is
obtained from the t-test results by looking at
the value of beta standardized coefficients.
The path analysis coefficient value is
symbolized by (p). The form and results of
regression of the equation Il substructure are
as follows:

Yo=paXi +tpsXotpeXstprYi+ e

Table 4. Regression of Equation II Substructure

CoeMclents*
Unstindasdared Suasdardized
Coelficients Coefficients
Model B Std. Ervor Beta t Sig
1 (Constant) 12.99% 227 145 000
Belanga =087 061 =021 08 (17}
Modal
M -3.028 i 313 79N 000
Tenaga - 048 083 920 11404 000
Kena
Tersersp
Pertusibuluan 048 T 4 744 142
Ekonceni
a Dependent Varsble: LN_KMS 25

Source: SPSS (Data Processed)

Based on the test results obtained partial
significance test results of economic growth.
The results of testing the equation are as
follows:

Y, =12.599-0,021X, -0,313 X, -0,920 X,
+0065Y, +e

The interpretation of the results is as
follows:

a.The coefficient on capital
expenditure=0.021 and t-sig=0.551. Based
on the@structural equation results, it is
known that the capital expenditure variable
has a negative effect, but not significantly to
poverty at the 95 percent significance level
as indicated by the t-sig value greater than
o=0.05 (0.551=0.05). This means that for
every 1 billion rupiah increase in the value
of capital expenditure, it will be followed by
a poverty reduction of 0.021 percent.

b.The coefficient on HDI=-0.313 and t-
sig=0.000. Based on structur§fj) equation
results it is known that the HDI variable has
a negative and significant effect on poverty
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at a significance level of 95 percent as
indicated by the t-sig value smaller than
0=0.05 (0.000<0.05). This means that every
increase in HDI value of 1 index will be
followed by a reduction in poverty by 0.313
percent.

¢.The coefficient of labor absorbed=-0.920
and t-sig=0.000. Based on the results of the
structural equa@flh, it is known that the
absorbed labor variable has a negative and
significant effect on poverty at a
significance level of 95 percent, which is
indicated by the t-sig value smaller than
0=0.05 (0.000<0.05). This means that cach
increase in the value of the variable labor
absorbed by one person will be followed by
a reduction in poverty by 0.920 percent.
d.The coefficient of economic
growth=0.065 and t-sig=0452. Based on the
Elctural equation results, it is known that
economic growth variables have a positive
and not significant effect on poverty at a
significance level of 95 percent, which is
indicated by the t-sig value greater than
0=0.05 (0.452>0.05). This means that each
increase in the variable value of economic
growth of 1 Million Rupiah will be followed
by an increase in poverty of 0.065 percent.

Table 5. R Square of Equation II Substructure
Model Summary

Sad. Enror of the
Model R R Square  Adjusted R Square Estuate
1 g5 506 902 20528

& Predactons: (Constant), Pertumbuban Ekonom, Belanya Modal, IPM. Tenaga

Kema Tenerap

Based on the Table 5 it can be seen the
value of R Square (Rz) is equal to 0.906.
This shows that capital expenditure, HDI,
labor absorbed and economic growth are
able to provide an explanation for poverty
@ 9006 percent and the remaining 9.04
percent is explained by other variables not
included in the estimation model. For the
value of €2 can be calculated by the formula
eg:\'f(lng). Known R? for equation I is
0.906, then e,=V(1-0.906)=0.307.

Source: SPSS (Data Processed)

These effects can be described as follows:
Direct Effect

X, — Y, 0,021
X, —* Y, 0,272
Xz —» Y 0,840
Xy —» Y, 0,021
Xg — Yg -0,313
X3 — Yg -0,920
Y, — Y, 0,065
Inderect Effect
Xi—Y—» Y, 000156
Xo—»Y—» Y, 0.,01768
X3i—Y,—» Y, 00546
Total Effect
X —»Y— Y, 0,01944
Xo—Y, Y, 0,29532
X3—»Y, —» Y, -0.8654

Effect of Capital Expenditure on
Economic Growth
Capital  expenditure  has no

significant effect on economic growth in
District/City in Aceh Province. This is due
to capital expenditure that is budgeted and
implemented cannot directly influence
economic growth, capital expenditure takes
time in the process, starting from the
budget, continued with the implementation
and then can be used or used by the
community to improve the economy.
Capital expenditure for development cannot
always be directly used by all levels of
society in the economy, such as the
purchase of land for regional assets,
indirectly built facilities and infrastructu§)
so that it must wait for time to be used. In
the short term capital expenditure does not
significantly influence economic growth.
The results of this study are in accordance
with the studies of Setivawati & Hamzah
(2007) and Marahendra (2016), which
conclude that capital expenditure has a
positive but not significant effect on
economic growth. The benefits of capital
expenditure require a short amount of time
to be exploited.
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Effect of HDI on Economic Growth

The direct effect of HDI is known to
be 0.272 and this value has a positive effect
on economic growth meaning that any
increase in HDI will increase economic
growth.

Ranis (2004:6) states that an
increase in the quality of human capital can
be achieved when considering two
determinants that are often mentioned in
several literatures, namely education and
health. The indirect influence of health
factors on economic growth generally
through several ways, for example
improving health of the population will
increase labor force participation, health
improvement can also bring improvements
in education levels which then contribute to
economic growth, or the level of health
improvement encourages an increase in
population which will affect the mastery of
skills and the ability to control pressure, so
as to develop the intensity of research and
technological progress will be achieved.
Technological progress will affect the
ability to produce goods and services which
will ultBptely affect economic growth.

The results of this study are
supported by research by Aryanto and
Handaka (2017) and Nurmainnah's re@fiirch
(2013) which concludes that HDI has a
positive and significant influence on
economic growth. This means that the
higher the human development index will
increase economic growth.

Effect of Labor Absorbed on Economic
Growth

These results are Adam Smith's
theory which states that human resources
have an influence on economic growth.
Resources that are skilled and absorbed by
the labor market v} increase regional
output. Therefore, the increase in the
number of workers absorbed in the
District/City in the Province of Aceh can be
used as a natural consideration to determine
strategies to increase economic growth.
Workers are absorbed in Aceh Province,
employment dominates in the Regency,

namely the agricultural sector, while in the
urban area is dominated by the service
sector such as wholesale trade, retail,
B3 taurants, hotels and others.

The results of this study are in line with
research conducted by Nurmainah (2013)
with the title "Analysis of the Influence of
Capital Expenditures, HDI and Workers
Absorbed Against Economic Growth afi#)
Poverty in Case Study of 35 District/City in
Central Java Province." partially absorbed
employment has a positive and significant
effect on economic growth.

Effects of Capital Expenditure on
Poverty

Capital  expenditure  has no
significant effect in reducing the number of

poor people in District/City in Aceh
Province.  This is  because  the
programs/activities carried out by the

District/City government in Aceh Province
have not touched directly to the poor
population. The capital expenditure budget
for District/City in Aceh Province is also
relatively low compared to the value of
spending in other fields. This has an impact

on capital expenditure wused as the
construction of public facilities and
infrastructure, lack of available

infrastructure that has a direct impact on the
community such as education, service and
health facilities and other facilities
available. In addition, the programs used to
reduce poverty are also considered to be
reactive and short term. The effectiveness of
capital expenditure has not yet been
achieved due to the low quality of capital
expenditure patterns. Quality improvement
in using capital expenditure must be
increased in order to be able to reduce
poverty. So that capital expenditure must be
realized properly and right on target.

The District/City Government has a
policy from the cefgal government through
indirect budgeting in the form of increased
social assistance expenditure in the form of
government programs such as BLT. Obi's
research results (2007) states that poverty
reduction through government expenditure
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is only effective if it is on target and must be
focused on meeting the needs of poor
household goods tiggugh the development
of public facilities. The results of this study
are in line with research conducted by
Musliadi (2013) whose r@earch results state
that capital expenditure has a negative and
not significant effect on poverty.

Effect of HDI on Poverty

The results of this study are
supported by the research of Lavenia
Kotambunan, et. al (2016), which staffi that
the human development index has a
negative effect on poverty. The reduction in
poverty caused by HDI indicates that HDI
increases work productivity which will
increase income to meet decent needs. HDI
consists of three dimensions that determine
human quality. Education has an important
role in increasing ability and absorbing
technology that will increase capacity in
realizing growth and  development.
However, health is also an important factor
in increasing productivity. Because with

health, education will be able to be
achieved. The education and health
dimensions are important factors in

reducing poverty. Todaro (2000), states that
human development is the goal of
development itself. Hgman development
plays an important role in shaping a
country's ability to absorb modern
technology and to develop its capacity to
create sustainable growth and development.

Effect of Labor Absorbed on Poverty

Manpower is every man or woman
who is in and/or will do work, both inside
and outside the employment relationship to
produce goods or services to meet the needs
of the community (Soebagiyo, 2013). One
important factor that determines people's
prosperity is the level income.
Community income reaches a maximum if
the full level of labor can be realized, so that
if it is not working or unemployed it will
reduce income and this will reduce the level
of prosperity that they have reached so as to
cause poor welfare (Sukirno, 2004).

Workers absorbed in District/City in Aceh
Province tend to increase. The main jobs
that dominate employment are agriculture
and services. Increased income from
absorbed labor in the District/City in Aceh
Province will have an impact on reducing
poverty in Aceh Province.

This research is in accordance with
Nurmainah's research 2016), which states
that labor absorbed has a negative and
significant effect on poverty. This shows
that every increase in labor absorbed will
reduce poverty.

Effect of Economic Growth on Poverty

Poverty is a development problem

characterized by unemployment and
underdevelopment and will then lead to
inequality. This proves that economic
growth in Aceh Province is still exclusive,
where the development goals only reach
certain economic growth achievement
targets without taking into account other
factors. Increased economic growth has not
had a direct impact on society. GRDP does
not spread evenly to all levels of society,
causing a large imbalancgf))Inequality that
occurs in Aceh Province can be seen from
the large value of the Gini ratio. The value
of the Gini ratio in Aceh Province continues
to increase every year and causes
increasingly widespread income inequality
in Aceh Province. )
Giovanni (2018), economic growth is an
indicator to see the success of development
and is a necessary condition for reducing
poverty levels. The condition is that growth
must spread to each income group and
belong to the lower middle class. The value
of GRDP in Acch Province in 2014-2018
has not been able to reduce poverty because
the value of GRDP has fluctuated and has
not spread to all groups. This statement is
supported by a granger causality test
between economic growth and District/City
povertygk) Aceh Province.

Based on the results of the Granger
causality test, economic growth variables
significantly affect poverty and vice versa
poverty variables affect economic growth.
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This can be seen from each probability
value smaller than 0.05. Thus it can be
concluded that there@ an influence or a
two-way causality relationship between
economic growth and poverty. Increased
economfg) growth in Aceh Province/City is a
pseudo economic growth that has not been
able to reduce poverty.

The positive relationship of economic
growth to poverty is in line with research by
Cholili and Pudjiharjo (2014) and Iswara, et.
al (2015) who concluded that increasing
economic growth will increase poverty.

Suggestion

1. The District/City. Regional Government
is expected to pay more attention in
preparing the capital expenditure budget, so
that the capital expenditure budget can be
more effective in reducing poverty.

2. The District/City government must pay
more attention to the level of economic
growth through the GRDP by paying more
attention to the sectors that contribute great
potential to the GRDP so that economic
growth continues to increase. An increase in
GRDP must also be accompanied by
equitable distribution of income.

3. The District/City Regional Government
should pay more attention to the provision
of employment or capacity-based training
through government expenditure budgets, so
that the workforce has the quality to work in
various economic sectors.

REFERENCES
1. Abdul Halim, 2013. Analisis Investasi. Edisi
S} tam. Penerbit Salemba Empat: Jakarta.

2. Arsyad, Lincolin. 2010. Ekonomi
Pembangunan. UPP STIM YKPN:
Yogyakarta.

3. Badan Pusat Statistik, 2018. Produk Domestik
@i{m(d Bruto. BPS: Aceh.

4. Fan, S, Hazel, P & Thorat, S. 2010.
Government Spending, Growth and Poverty in
Rural India. Amer. J Arg. Econ, Vol. 82 (4):
EB38-1051.

5. Gustav, Ranis, 2004. Human Development
and Economic Growth. Center Discussion
Paper, No. 887, 1-13.

6. Halim, Abdul. 2001. Analisis Deskriptif
Pengaruh  Fiscal stress Pada APBD
Pemerintah Daerah Kabupaten/Kota Di Jawa
Tengah. STIE: Yogyakarta.

7. Halim, Abdul. 2004. Manajemen Keuangan
EZ3crah. UPP AMP YKPN: Yogyakarta.

8. Jhingan, M. L., 2004. Ekonomi Pembangunan
dan Perencanaan.PT. Raja Grafindo Persada:
Jakarta.

9. Thingan, M. L, 2010, Ekonomi Pembangunan
dan Perencanaan.PT. Raja Grafindo Persada:
Jakarta.

10. Kotambunan, Lavenia, Win, Palar Sutomo,
Tumilaar, Richard LH, 2016. Analisis
Pengaruh  Belanja  Modal dan  Indeks
Pembangunan Manusia (IPM) Terhadap
Kemiskinan di  Provinsi Sulawesi Utara.
Jurnal Berkala Ilmu Efisiensi, Vol 16, No.01.

11. Nasari, R.Y. 2014. Kinerja Perekonomian dan
Belanja Pemerintah Daerah Otonomi Baru
(DOB) Provinsi Sumatera Barat. Tesis tidak
diterbitkan. Program Pasca Sarjana UGM:
Edogyakarta.

12. Nurmainah, Santi, 2013. Analisis Pengaruh
Belanja Modal Pemerintah Daerah, Tenaga
Kerja Terserap dan Indeks Pembangunan
Manusia Terhadap Pertumbuhan Ekonomi
dan Kemiskinan di Provinsi Sulawesi Utara.
Jurnal Bisnis dan Ekonomi, Vol. 20, No.2. Hal
E)-141.

13. Obi, B, O. 2007. Fiscal Policy and Poverty
Alleviation: Some Policy Option for Nigeria.
African  Economic Research Consortium
EBcarch Paper. 164: 1-38.

14. Payaman, J Simanjuntak. 1998. Pengantar
Ekonomi Sumber Daya Manusia. Fakultas

Ekonomi Universitas Indonesia: Jakarta.

15. Peraturan Menteri Dalam Negeri Nomor 13
Tahun 2006 tentang Pedoman Pengelolaan
Keuangan Daerah.

16. Sadono Sukirno, 2004. Makro Ekonomi Teori
Pengantar. Raja Grafindo Perkasa: Jakarta.

17. Sumarsono, S. 2009. Ekonomi Sumber Daya
Manusia Teori dan Kebijakan Publik. Graha
E5Bu: Jogyakarta,

18. Syaiful. 2007. Pengertian dan Perlakuan
Akuntansi Belanja Barang dan Belanja Modal
dalam Kaidah Akuntansi Pemerintahan. Riste
Komite Standar Akuntansi Pemerintahan.

How to cite this article: Mukarramah, Lubis I,
Ruslan D et.al. Analysis of the effects of capital
expenditure ffluman development index and labor
absorbed to economic growth and poverty in Aceh
province. International Journal of Research and
Review. 2020; 7(8): 91-101.

okskok ok ok

International Journal of Research and Review (ijirjournal com) 101
Vol.7; Issue: 8; August 2020




Analysis of the Effects of Capital Expenditure, Human
Development Index and Labor Absorbed to Economic Growth
and Poverty in Aceh Province

ORIGINALITY REPORT

18, 144 114 8«

SIMILARITY INDEX INTERNET SOURCES PUBLICATIONS STUDENT PAPERS

PRIMARY SOURCES

.

www.ejurnalunsam.id

Internet Source

T

o

saudijournals.com

Internet Source

T

e

www.globalscientificjournal.com

Internet Source

T

-~

llyas ., Inayati Nuraini Dwiputri, Isalman .,
Wahab ., Sandy Suseno. "The Impact of the
Industrial Revolution 4.0 on Employment in
Indonesia", KnE Social Sciences, 2020

Publication

T

o

radjapublika.com

Internet Source

T

Kibrom Kahsu, G Nagaraja. "Empirical Analysis
of the Relationship between Poverty and
Economic Growth in Ethiopia: Micro-Panel
Data Evidence from Amhara Region", Asian

T



Journal of Economics, Business and
Accounting, 2017

Publication

=

resmilitaris.net

Internet Source

(K

www.asian-transactions.org

Internet Source

T

knepublishing.com
IntermgSource g <1 %
repository.usu.ac.id
Intelr::letSourcey <1 %
jurnal.saburai.id
JInternetSource <1 %
Submitted to KYUNG HEE UNIVERSITY <1
Student Paper %
Ahmad Sobiyanto. "Do the Total Received of
. <l
Zakat Funds and Total Received of Infak/Alms
Funds Affect the Number of Poor
Populations? an Evidence from Indonesia",
Research Square Platform LLC, 2022
Publication
ojs.uma.ac.id
In‘gernetSource <1 %
digilib.unila.ac.id
IntegrnetSource <1 %




Submitted to National Institute of <1
. . %
Development Administration
Student Paper
Siti Rohlma, Liliana Llllf‘ma( Aning Kesuma <1 o
Putri. "Poverty Reduction in
Regencies/Municipalities in South Sumatra
Province", Society, 2020
Publication
es.scribd.com
Internet Source <1 %
iosrjournals.or
InternitSource g <1 %
M. Ghatak, S. Roy. "Land reform and <1
. o . . %
agricultural productivity in India: a review of
the evidence", Oxford Review of Economic
Policy, 2007
Publication
ejournal.umm.ac.id
IngernetSource <1 %
ip.ulm.ac.id
EtEElnEt Source <1 %
bircu-journal.com
InternetSJource <1 %
www.readbag.com <1
Internet Source %




Viva Arifin, Mira Kartiwi, Lili Marziana
Abdullah. "Predicting Sources of Self-Efficacy
as Factors of IT Student Learning Behavior in
Improving IT Competence”, 2021 9th
International Conference on Cyber and IT
Service Management (CITSM), 2021

Publication

<1%

eprints.unm.ac.id

Internet Source

<1%

Heidy Menajang. "PENGARUH INVESTASI DAN
TENAGA KERJA TERHADAP PERTUMBUHAN
EKONOMI KOTA MANADQ", JURNAL
PEMBANGUNAN EKONOMI DAN KEUANGAN
DAERAH, 2019

Publication

<1%

Oldri O. Pantas, Paulus Kindangen, Tri Oldy
Rotinsulu. "ANALISIS PENGARUH KINERJA
KEUANGAN DAERAH DAN BELANJA MODAL
TERHADAP PERTUMBUHAN EKONOMI DAN
PENURUNAN KEMISKINAN DI SULAWESI
UTARA", JURNAL PEMBANGUNAN EKONOMI
DAN KEUANGAN DAERAH, 2019

Publication

<1%

eprints.ums.ac.id

Internet Source

<1%

www.bapeda-jabar.go.id

Internet Source

<1%




B
—

www.iarconsortium.org

Internet Source

<1%

History of Modern Non-Marxian Economics, <1 %
1985.
Publication
Submitted to University of Sunderland

Student Paper y <1 %
repository.ar-raniry.ac.id

Intelrjnet Sourcey y <1 %
repository.unbari.ac.id

Inteﬁet Sourcey <1 %

International Journal of Development Issues, <1 o
Volume 15, Issue 2 (2016)
Publication

Submitted to School of Business and <1 o
Management |TB
Student Paper
ejournal.uika-bogor.ac.id

Ingernet Source g <1 %
eprints.uny.ac.id

Inth)rnetSource y <1 %
Submitted to iGrou

Student Paper p <1 %

Mizaj Iskandar, Febri Nurrahmi. "ANALYSIS OF <1 o

ECONOMIC POTENTIALS, TRANSFORMATION



OF SHIFTING STRUCTURES AND ECONOMIC
SPECIALIZATION: POST TERRITORIAL SPLIT IN
ACEH", Humanities & Social Sciences Reviews,

2019

Publication

Submitted to Universitas Khairun
Student Paper <1 %
ler.ut.ac.ir 1
Internet Source < %
Teddy Desly Minggu, Veckie Adolf Rumate, < o
Debby Christina Rotinsulu. "ANALISIS ’
PENGARUH BELANJA LANGSUNG, BELANJA
TIDAK LANGSUNG DAN INVESTASI SWASTA
TERHADAP KEMISKINAN DI KOTA BITUNG",
JURNAL PEMBANGUNAN EKONOMI DAN
KEUANGAN DAERAH, 2019
Publication
Submitted to Universitas Airlangga
Student Paper gg <1 %
humanities.asianindexing.com
Internet Source g <1 %
www.investopedia.com
Internet Source p <1 %
Muhammad Igbal, Muhammad Firdaus, <1 o

Bambang Juanda, Dedi Budiman Hakim.
"Impact of economic growth on regional



development in Jambi Province", Jurnal
Perspektif Pembiayaan dan Pembangunan
Daerah, 2020

Publication

Sborgpotieactd <1y
s ieovn <1
e <1
Je el <1y
hosiopunaacie <1
Mohammad Rofiuddin, Tito Aditya Perdana, <1 o

Nugroho SBM. "Economic Activity and
Pollution:The case of Indonesia 1967-2013",
Jurnal Ekonomi Pembangunan: Kajian
Masalah Ekonomi dan Pembangunan, 2017

Publication

Exclude quotes Off Exclude matches Off
Exclude bibliography Off



