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ABSTRACT 

This research aims to examine empirically the influence of intitutional ownership and profitability 

to firm value through capital structure. Population in this research are tourism industrial sectors 

listed in the Indonesian Stock exchange which had been active since 2007- 2014 as many as 19 

companies. The hyphothesis examination uses regression analysis with the SPSS program. Results 

of the research show institutional ownership and profitability have significant effect to capital 

structure and firm value.  But the capital structure has no significant effect to firm value. Path 

analysis test shows that the capital structure can be an intervening variable to mediate the 

relationship between institutional ownership with firm value, but the capital structure cannot be an 

intervening variable that mediates the relationship between profitability with firm value.  
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