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ABSTRACT 
 
This study aims of this research were to examine and obtain empirical evidence on the influence of 
PAD and Intergovernmental Revenue on Financial Performance with Capital Expenditure as 
intervening variable in the District and City of North Sumatra Province.The population in this 
research were district and City in North Sumatera Province amount 25 districts and 8 cities. The 
sample that used in this research were district and city in North Sumatera Province which have 
financial report presented consecutively by Central Bureau of Statistics of North Sumatra Province 
from year 2011-2015. The districts and cities in accordance with the sample criteria amounted to 25 
districts and 8 cities with a total sample of 165 datas. The data used in this research was secondary 
data by downloading the report of the realization of district and city budgets in north sumatera 
province on www.bps.go.id website. The data analysis techniques used were descriptive statistics, 
classical assumption test and path regression analysis. The results in this study is partially PAD and 
Intergovernmental Revenue to financial performance with capital expenditures as intervening 
variable. This means capital expenditures can connect a PAD and Intergovernmental Revenue to 
improve financial performance. PAD does not affect financial performance. This means the PAD is 
not yet able to improve financial performance. Intergovernmental Revenue of negative Financial 
effect on  financial performance.The conclusion of this research is capital expenditure can be 
intervening variable for indirect influence of PAD variable and Intergovernmental Revenue to 
Financial Performance. And PAD and the Intergovernmental Revenue can be a source of capital 
expenditures to improve financial performance. 
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